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(1)Swing pricing.(i)

(b) Swing pricing requirement. Notwithstanding §270.22c-1, any money market 
fundA registered open-end management investment company (but not a registered open-end 
management investment company that is not a governmentregulated as a money market fund
under § 270.2a-7 or a retail money market an exchange-traded fund as defined in paragraph (d) of 
this section) (a “fund”) must establish and implement swing pricing policies and procedures as 
described in paragraphs (2b)(ii1) through (5) of this section in order to adjust its current net asset 
value per share to mitigate dilution of the value of its outstanding redeemable securities as a result 
of shareholder purchase or redemption activity.

(ii) (1) The fund’s swing pricing policies and procedures must: 

(A) (i) Provide that the fund must adjust its current net asset value per share by a swing factor if 
the fund has net redemptions foror if the pricing period. In determining whetherfund has net 
purchases exceeding its inflow swing threshold. The swing pricing administrator must review
investor flow information to determine if the fund has net purchases or net redemptions for a 
pricing period and the amount of net purchases or net redemptions, . tThe swing pricing 
administrator is permitted to make such determination based on receipt of sufficient investor flow 
information for the pricing period to allow the fund to reasonably estimate whether it has net 
redemptions and the amount of net redemptions. This investor flow information may consist of 
individual, aggregated, or netted orders, and may include reasonable, high confidence estimates
where necessary.; and

(B) (ii) Specify the process for determining the swing factor, in accordance with paragraph 
(cb)(2)(iii) of this section. 

(iii) (2) In determining the swing factor, the swing pricing administrator must make good faith 
estimates, supported by data, of the costs the fund would incur if it purchased or sold a pro rata 
amount of each securityinvestment in its portfolio equal to satisfy the amount of net purchases or
net redemptions for the pricing period. 

(A) (i) If the fund has net redemptions for the pricing period, the good faith estimates must 
include, for selling the pro rata amount of each securityinvestment in the fund’s portfolio:

(1) (A) Spread costs, such that the fund is valuing each security at its bid price;

(2) (B) Brokerage commissions, custody fees, and any other charges, fees, and taxes associated 
with portfolio securityinvestment sales; and

(B) (C) If the amount of the fund’s net redemptions for the pricing period exceeds the market 
impact threshold, the market impact, as described in paragraph (b)(2)(iii) of this section.

(ii) If the amount of the fund’s net purchases exceeds the inflow swing threshold, the 
good faith estimates also must include, for purchasing the pro rata amount of each 
securityinvestment in the fund’s portfolio, market impacts, which a:

(A) Spread costs;
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(B) Brokerage commissions, custody fees, and any other charges, fees, and taxes 
associated with portfolio investment purchases; and

(C) The market impact, as described in paragraph (b)(2)(iii) of this section.

(iii) A fund must determine market impact by:

(1) (A) Establishing a market impact factor for each securityinvestment, which is an estimate of 
the percentage change in the value of the securityinvestment if it were purchased or sold, per dollar 
of the amount of the securityinvestment that would be purchased or sold, under current market 
conditions; and

(2) (B) Multiplying the market impact factor for each securityinvestment by the dollar amount of 
the securityinvestment that would be purchased or sold if the fund purchased or sold a pro rata 
amount of each securityinvestment in its portfolio to invest the net purchases or meet the net 
redemptions for the pricing period.

(C) (iv) The swing pricing administrator may estimate costs and market impact factors for each 
type of securityinvestment with the same or substantially similar characteristics and apply those 
estimates to all securitiesinvestments of that type rather than analyze each securityinvestment
separately. 

(iv) (3) The fund’s board of directors, including a majority of directors who are not interested 
persons of the fund, must: 

(A) (i) Approve the fund’s swing pricing policies and procedures; 

(B) (ii) Designate the fund’s swing pricing administrator. The administration of swing pricing 
must be reasonably segregated from portfolio management of the fund and may not include 
portfolio managers; and 

(C) (iii) Review, no less frequently than annually, a written report prepared by the swing pricing 
administrator that describes: 

(1) Its (A) The swing pricing administrator’s review of the adequacy of the fund’s 
swing pricing policies and procedures and the effectiveness of their implementation, including 
their effectiveness at eliminating or reducing any liquidity costs associated with satisfying 
shareholder redemptionsmitigating dilution; 

(2) (B) Any material changes to the fund’s swing pricing policies and procedures since the date of 
the last report; and 

(3) Its (C) The swing pricing administrator’s review and assessment of the fund’s 
swing factors and market impact threshold, considering the requirements of paragraphs
(cb)(2)(ii)(B) and (c)(2)(iii) of this section, including the information and data supporting the 
determination of the swing factors and, if the swing pricing administrator’s implements either an 
inflow swing threshold lower than 2 percent of the fund’s net assets or a market impact threshold 
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lower than 1 percent of the fund’s net assets, the information and data supporting the determination 
to use a smaller market impactof such threshold, if applicable.

(4) The fund must maintain the policies and procedures adopted by the fund under this 
paragraph (b) that are in effect, or at any time within the past six years were in effect, in an easily 
accessible place, and must maintain a written copy of the report provided to the board under 
paragraph (b)(3)(iii) of this section for six years, the first two in an easily accessible place. 

(v) (5) Any fund (a “feeder fund”) that invests, pursuant to section 12(d)(1)(E) of the Act (15 
U.S.C. 80a-12(d)(1)(E)), in another fund (a “master fund”) may not use swing pricing to adjust the 
feeder fund’s net asset value per share; however, a master fund subject to this paragraph (c)(2) 
must use swing pricing to adjust the master fund’s net asset value per share, pursuant to the 
requirements set forth in this paragraph (cb). 

(2)6) Notwithstanding section 18(f)(1) of the Act (15 U.S.C. 80a-18(f)(1)), a fund with a 
share class that is an exchange-traded fund is subject to the swing pricing requirement only with 
respect to any share classes that are not exchange-traded funds.

* * * *

(vi) (d) Definitions. For the purposes of this paragraph (c)(2)section:

… 

Exchange-traded fund means an open-end management investment company (or series or 
class thereof), the shares of which are listed and traded on a national securities exchange, and that 
has formed and operates under an exemptive order under the Act granted by the Commission or in 
reliance on § 270.6c-11.

Inflow swing threshold means an amount of net purchases equal to 2 percent of a fund’s net 
assets, or such smaller amount of net purchases as the swing pricing administrator determinesis 
appropriate to mitigate dilution.

…

(A) Investor flow information means information about the fund investors’ daily purchase and 
redemption activity for the pricing period, which may consist of individual, aggregated, or netted 
eligible orders, and which excludes any purchases or redemptions that are made in kind and not in 
cash.

(B) Market impact threshold means an amount of net redemptions for a pricing period that 
equals the value of fourequal to 1 percent of thea fund’s net asset value divided by the number of 
pricing periods the fund has in a business dayassets, or such smaller amount of net redemptions as 
the swing pricing administrator determines is appropriate to mitigate dilution.

Eligible order means a direction, which is irrevocable as of the next pricing time after 
receipt, to:
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(i) Purchase or redeem a specific number of fund shares or an indeterminate number of 
fund shares of a specific value; or

(ii) Purchase the fund’s shares using the proceeds of a contemporaneous order to 
redeem a specific number of shares of another registered investment company (an exchange).

(C) Pricing periodtime means the period of time an order to purchase or sell securities issued 
by the fund must be received to otherwise be priced at a givenor times of day as of which the 
investment company calculates the current net asset value under §270.22c-1, notwithstanding any 
adjustment to that price thatof its redeemable securities pursuant to paragraph (c)(2a) of this 
section may require.

…

(D) Swing factor means the amount, expressed as a percentage of the fund’s net asset value and 
determined pursuant to the fund’s swing pricing policies and procedures, by which a fund adjusts 
its net asset value per share.

Swing pricing means the process of adjusting a fund’s current net asset value per share to 
mitigate dilution of the value of its outstanding redeemable securities as a result of shareholder 
purchase and redemption activity, pursuant to the requirements set forth in paragraph (b) of this 
section.

(E) Swing pricing administrator means the fund’s investment adviser, officer, or officers 
responsible for administering the swing pricing policies and procedures. The swing pricing 
administrator may consist of a group of persons.
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