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mines by order that such reliance is not in the public interest 
or is not consistent with the protection of investors. 

(E) The exemption provided by this paragraph may be sub-
ject to such additional terms and conditions as the Commission 
may by rule, regulation, or order determine are necessary or 
appropriate in the public interest or for the protection of inves-
tors. 
(b) Upon application by any employees’ security company, the 

Commission shall by order exempt such company from the provi-
sions of this title and of the rules and regulations hereunder, if and 
to the extent that such exemption is consistent with the protection 
of investors. In determining the provisions to which such an order 
of exemption shall apply, the Commission shall give due weight, 
among other things, to the form of organization and the capital 
structure of such company, the persons by whom its voting securi-
ties, evidences of indebtedness, and other securities are owned and 
controlled, the prices at which securities issued by such company 
are sold and the sales load thereon, the disposition of the proceeds 
of such sales, the character of the securities in which such proceeds 
are invested, and any relationship between such company and the 
issuer of any such security. 

(c) The Commission, by rules and regulations upon its own mo-
tion, or by order upon application, may conditionally or uncondi-
tionally exempt any person, security, or transaction, or any class 
or classes of persons, securities, or transactions, from any provision 
or provisions of this title or of any rule or regulation thereunder, 
if and to the extent that such exemption is necessary or appro-
priate in the public interest and consistent with the protection of 
investors and the purposes fairly intended by the policy and provi-
sions of this title. 

(d) The Commission, by rules and regulations or order, shall 
exempt a closed-end investment company from any or all provisions 
of this title, but subject to such terms and conditions as may be 
necessary or appropriate in the public interest or for the protection 
of investors, if— 

(1) the aggregate sums received by such company from the 
sale of all its outstanding securities, plus the aggregate offer-
ing price of all securities of which such company is the issuer 
and which it proposes to offer for sale, do not exceed 
$10,000,000, or such other amount as the Commission may set 
by rule, regulation, or order; 

(2) no security of which such company is the issuer has 
been or is proposed to be sold by such company or any under-
writer therefor, in connection with a public offering, to any per-
son who is not a resident of the State under the laws of which 
such company is organized or otherwise created; and 

(3) such exemption is not contrary to the public interest or 
inconsistent with the protection of investors. 
(e) If, in connection with any rule, regulation, or order under 

this section exempting any investment company from any provision 
of section 7, the Commission deems it necessary or appropriate in 
the public interest or for the protection of investors that certain 
specified provisions of this title pertaining to registered investment 
companies shall be applicable in respect of such company, the pro-


