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securities); or (iii) in accordance with rules and regulations of the 
Commission made pursuant to subsection (b) of section 12. 

(e) No registered investment company shall suspend the right 
of redemption, or postpone the date of payment or satisfaction upon 
redemption of any redeemable security in accordance with its terms 
for more than seven days after the tender of such security to the 
company or its agent designated for that purpose for redemption, 
except— 

(1) for any period (A) during which the New York Stock 
Exchange is closed other than customary week-end and holiday 
closings or (B) during which trading on the New York Stock 
Exchange is restricted; 

(2) for any period during which an emergency exists as a 
result of which (A) disposal by the company of securities owned 
by it is not reasonably practicable or (B) it is not reasonably 
practicable for such company fairly to determine the value of 
its net assets; or 

(3) for such other periods as the Commission may by order 
permit for the protection of security holders of the company. 

The Commission shall by rules and regulations determine the con-
ditions under which (i) trading shall be deemed to be restricted and 
(ii) an emergency shall be deemed to exist within the meaning of 
this subsection. 

(f) No registered open-end company shall restrict the transfer-
ability or negotiability of any security of which it is the issuer ex-
cept in conformity with the statements with respect thereto con-
tained in its registration statement nor in contravention of such 
rules and regulations as the Commission may prescribe in the in-
terests of the holders of all of the outstanding securities of such in-
vestment company. 

(g) No registered open-end company shall issue any of its secu-
rities (1) for services; or (2) for property other than cash or securi-
ties (including securities of which such registered company is the 
issuer), except as a dividend or distribution to its security holders 
or in connection with a reorganization. 

(Aug. 22, 1940, ch. 686, title I, Sec. 22, 54 Stat. 823; Pub. L. 91-
547, Sec. 12, Dec. 14, 1970, 84 Stat. 1422; Pub. L. 100-181, title VI, 
Sec. 616, Dec. 4, 1987, 101 Stat. 1262.) 

DISTRIBUTION AND REPURCHASE OF SECURITIES: CLOSED-END 
COMPANIES 

SEC. 23. (a) No registered closed-end company shall issue any 
of its securities (1) for services; or (2) for property other than cash 
or securities (including securities of which such registered company 
is the issuer), except as a dividend or distribution to its security 
holders or in connection with a reorganization. 

(b) No registered closed-end company shall sell any common 
stock of which it is the issuer at a price below the current net asset 
value of such stock, exclusive of any distributing commission or dis-
count (which net asset value shall be determined as of a time with-
in forty-eight hours, excluding Sundays and holidays, next pre-
ceding the time of such determination), except (1) in connection 


