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or other financial activities, or (C) membership organization a 
function of which is to regulate the participation of its mem
bers in activities listed above. 

(51)(A) ‘‘Qualified purchaser’’ means— 
(i) any natural person (including any person who holds 

a joint, community property, or other similar shared own
ership interest in an issuer that is excepted under section 
3(c)(7) with that person’s qualified purchaser spouse) who 
owns not less than $5,000,000 in investments, as defined 
by the Commission; 

(ii) any company that owns not less than $5,000,000 in 
investments and that is owned directly or indirectly by or 
for 2 or more natural persons who are related as siblings 
or spouse (including former spouses), or direct lineal de
scendants by birth or adoption, spouses of such persons, 
the estates of such persons, or foundations, charitable or
ganizations, or trusts established by or for the benefit of 
such persons; 

(iii) any trust that is not covered by clause (ii) and 
that was not formed for the specific purpose of acquiring 
the securities offered, as to which the trustee or other per
son authorized to make decisions with respect to the trust, 
and each settlor or other person who has contributed as
sets to the trust, is a person described in clause (i), (ii), or 
(iv); or 

(iv) any person, acting for its own account or the ac
counts of other qualified purchasers, who in the aggregate 
owns and invests on a discretionary basis, not less than 
$25,000,000 in investments. 
(B) The Commission may adopt such rules and regulations 

applicable to the persons and trusts specified in clauses (i) 
through (iv) of subparagraph (A) as it determines are nec
essary or appropriate in the public interest or for the protec
tion of investors. 

(C) The term ‘‘qualified purchaser’’ does not include a com
pany that, but for the exceptions provided for in paragraph (1) 
or (7) of section 3(c), would be an investment company (here
after in this paragraph referred to as an ‘‘excepted investment 
company’’), unless all beneficial owners of its outstanding secu
rities (other than short-term paper), determined in accordance 
with section 3(c)(1)(A), that acquired such securities on or be
fore April 30, 1996 (hereafter in this paragraph referred to as 
‘‘pre-amendment beneficial owners’’), and all pre-amendment 
beneficial owners of the outstanding securities (other than 
short-term paper) of any excepted investment company that, 
directly or indirectly, owns any outstanding securities of such 
excepted investment company, have consented to its treatment 
as a qualified purchaser. Unanimous consent of all trustees, di
rectors, or general partners of a company or trust referred to 
in clause (ii) or (iii) of subparagraph (A) shall constitute con
sent for purposes of this subparagraph. 

(52) The terms ‘‘security future’’ and ‘‘narrow-based secu
rity index’’ have the same meanings as provided in section 
3(a)(55) of the Securities Exchange Act of 1934. 


